THE RELATIONSHIP BETWEEN LONDON
AND EUROPE - FACTS AND FIGURES
London is placed in the top three cities by most global indices1. Its relationship with Europe is a
fundamental part of its status as an international city; the capital has more foreign subsidiaries of
global companies than any other city2.
London First’s Boardroom Barometer revealed that 84% of the CEOs and senior executives
surveyed across London are in favour of remaining in the EU3.
They recognise that:
The Single Market has increased the opportunity to trade and that there remains substantial
upside from the completion of the Single Market in services
30-40% of London’s exports are to the EU4.
With GDP of $17.35 trillion in 2013, the EU economy is the largest in the world, ahead of the
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USA ($16.8 trillion), and almost twice the size of China ($9.2 trillion) .
GDP of largest global
Membership of the Union provides access to a potential consumer market
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of 500 million people, approximately 7% of the world’s population .

economies

the single market in services and technology. Completion of the European
digital single market alone is estimated to be worth an additional 4% to
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European GDP .
The migration of people between the UK and Europe has fuelled London’s economy as well
as providing opportunities for Britons in Europe
The EU’s labour force comprises 246 million compared to 159 million in the US8.
Top 5 European cities for

1.8 million UK citizens live and work in other EU countries9. high skilled workers
Access to talent underpins London’s success, with more
high skilled workers than any other city. London employs
47% of the combined total of all high skilled workers in the
top 5 European cities10.
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Over the last decade, EU migrants to the UK made a net
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The terms and consequences of an exit from the EU are unclear...
London handles trade in 78% of the world’s largest asset class, foreign exchange12 - worth
13
$5.3 trillion per day
trading across borders14.
The terms on which the UK might exit the Union are unclear. The only evidence we have of
what the relationship might look like is provided by members of the European Economic Area
(EEA) and European Free Trade Association (EFTA). But for these countries to have access to
EU markets, they still have to comply with EU rules, Of the top 250 of the world’s largest companies...
over which they have little or no say.
100 of the world’s largest 250 companies have chosen
London for their global or European headquarters15 –
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to the EU as the main reason for this decision .
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Two of London’s main rivals – New York and Hong Kong – are able to leverage a domestic
market that is roughly 5 times the size of the UK. To
Through EU-negotiated free trade deals, London
have equal status London needs a “domestic market” has favourable access to....
commensurate with the US and China.
Through EU-negotiated free trade deals, London has
agreed favourable access to 60% of world markets; this
could increase to 85% when the Transatlantic Trade
and Investment Partnership (TTIP) agreement with
the USA is completed17.
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You can read a full evaluation of London’s relationship with the European Union in our report
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